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. In April end May 1949 formerﬁationa.liat General LI Chieh-chih led one of &
series of defections in east Kwangtung which resulted in a peaceful Cormunist

occupation of the area. Nationalist forces have sinee retaken a number of
hsien cities, although the Comnmmnist forces still control the countryside,
2, The defected Nationalist troops are now showing signs of interpal trouble,

end 1,000 troops of LI have returned to the Nationalist side o3 Wuhua.hsmn
(115-41, 24-02).
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3« LI is bolng accused by Communist political workers of shirking, allovring

Nationalist forces to recoup their losses, and insubordination., He is A
being subjected to considersble pressure and is said to have sent represen-

tatives to contact Comtmnlst leaders in Hong Kong to explain away the accusa-
tions. .
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PHNAA B Comment. belisves that this infonﬁation indicates instebilit:
A 2 4

¢ Communist forces caused by their recent sudden expansion through
o.oquiring a large number of defected Nationalist troops. This instability
may be aggravated by harsh treatment by the Communists which would maks it
difficult for defected leatders to maintain their new loyalty. Unless the
- Commmists can replace these leaders with newly-trained Communist leaders,
they may encounter difficulty in consolidating tneir power.
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